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Fund commentary

Latin American equities delivered another strong month in September, with the MSCI LatAm Index rising +6.4% in USD,
outperforming the MSCl World (+3.0%) and MSCI US (+3.5%), though slightly trailing broader Emerging Markets
(+7.0%). The region remains a top global performer YTD, up +32.0%.

Peru (+13.4%) led regional returns, boosted by continued momentum in financials and confirmation of the eighth
private pension fund withdrawal.

Mexico (+9.6%) followed, driven by a strong peso (+1.9%), solid earnings, and institutional flows into quality defensive
assets. On the macro side, the picture was mixed. The 2026 budget signaled continued fiscal expansion, with substantial
support for Pemexand CFE despite no clear plans for fiscal reform. The July GDP print was weak and 3Q GDP is tracking
towards -3% YoY. On the other hand, Banxico cut 25bp to 7.5% and the market is now pricing-in further rate cuts in
1Q26. On the political front, U.S.-Mexico cooperation advanced through new agreements on anti-trafficking. The
Sheinbaum transition team continues to maintain a pragmatic and institutionally consistent tone, which has helped
support market stability.

Within the Fund, our largest position in Mexico remains Grupo Aeroportuario del Pacifico (GAP), a large cap airport
operator that combines solid growth, a strong balance sheet, and a well-balanced exposure to business and leisure
travel. Further, within cyclicals we keep leaning on Banorte (GFNORTE) in Financials and Grupo Mexico (GMEXICO) in
Materials. Lastly, we initiated a position in América Movil (AMX) — a high-quality, defensive telco with resilient cash
flow generation and positive optionality from LatAm industry consolidation.

At the sector level, our highest conviction call is the persistent slowdown of the Mexican Consumer and have widened
our Underweight in Consumer Staples.

Colombia (+5.7%) also contributed positively despite concerns over the financing of the country's current account
deficit.

Brazilian equities posted solid gains in September, with the MSCI Brazil Indexrising +5.0% in USD, supported by a +2.0%
appreciation in the BRL and resilient investor appetite for domestic cyclicals. Despite underperforming the broader
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LatAm Index (+6.4%) and MSCI EM (+7.0%), Brazil remains one of the region’s strongest performers year-to-date, up
+33.9%.

Macroeconomic data painted a mixed picture. While inflation continued to show signs of moderation — prompting
economists to revise down CPI forecasts — activity data softened. Industrial production and formal job creation slowed,
indicating some loss of growth momentum.

The Central Bank maintained its cautious tone. While Selic expectations have shifted toward earlier rate cuts in 2026,
the Committee reiterated that inflation remains above target and requires prudence.

Within the Fund, Brazil continues to be a core allocation. We maintained exposure to domestic financials and rate-
sensitive sectors, with utility companies, like Copel, Energisa and Sabesp, still being our top holdings.

By contrast, Argentina (-13.9%) was the region's laggard, reflecting political volatility following the Buenos Aires
legislative elections.

Currency dynamics remained favorable across most of the region, with all LatAm currencies appreciating in USD terms
— except for the Argentine peso, which depreciated -12.2% in the month.

Adjustments in the portfolio reflect our ongoing effort to optimize regional exposure, rebalance risk across market
cycles, and concentrate capital in companies with high-quality fundamentals, structural tailwinds, and reliable earnings
power.
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