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Fund commentary

June was a month of elevated volatility and significant rotation in global equities, driven by three main factors: 

developments in the Middle East conflict, the increasingly hawkish stance of central banks, and greater instability in AI-

related stocks. The first half of the month was dominated by risk aversion, an initial spike in oil prices and renewed 

concerns over inflation and interest rates. Sentiment improved during the second half as tensions between the US and 

Iran eased, shipping through the Strait of Hormuz gradually normalized and oil prices corrected sharply. Against this 

backdrop, Europe clearly outperformed the US, supported by lower oil prices, the strength of financial and defensive 

sectors, and its lower concentration in large technology companies. 

 

In this context, developed markets outperformed emerging markets, although both ended June in negative territory in 

USD (-0.72% versus -1.41% in USD). Among developed markets, Japan was the best performer (Nikkei 225 +5.71%), 

followed by the euro area (EuroStoxx 50 +4.66%) and the United Kingdom (FTSE 100 +0.96%), while the United States 

(S&P 500 -0.99%) was the only major developed market to post negative returns during the month. 

 

In Europe, the main indices closed firmly in positive territory. The EuroStoxx 50 and the Stoxx 600 gained +4.66% and 

+2.66%, respectively, bringing their year-to-date returns to +11.10% and +10.31%. 

 

At a sector level in Europe, using the Stoxx 600 as the reference index, most sectors ended the month in positive 

territory. Telecoms (-9.96%), Basic Resources (-9.72%), Autos & Parts (-8.74%), Energy (-5.32%) and Media (-0.93%) 

were the only sectors to finish in negative territory. At the other end of the spectrum, the best-performing sectors were 

Travel & Leisure (+7.51%), Insurance (+6.46%), Banks (+6.42%) and Technology (+4.93%). 

 

From a geographical perspective, all European markets except Germany (-0.43%) closed June in positive territory. Spain 

(+6.30%), Switzerland (+4.81%) and the Netherlands (+4.66%) delivered the strongest performances during the 
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month, while the more modest gains were recorded in the United Kingdom (+0.96%), Sweden (+2.08%) and France 

(+2.91%). 

 

In the month of June, the fund had a positive absolute return and outperformed its benchmark MSCI Europe High 

Dividend Yield.   

 

Sector allocation was positive contribution being short basic materials, energy and consumer discretionary. Negative 

contribution being long Telecoms.  

On the stock selection side, main contributors included Fresenius, Coca Cola, Glanbia, Ryanair, Axa, Generali, Enel and 

RWE, as well as being short Partners Group and Shell.  

Main detractors were Jeronimo and Orange as well as being short Unilever, Novartis and Novo Nordisk.   

 

During the month of June, we reduce the exposure to the energy sector and increased the one in Consumer Staples and 

Pharmaceuticals (reducing the short positions in Nestle and Novo Nordisk that recently were added to the benchmark). 

We also sold part of the position in Zurich Insurance to buy ABN Amro and Banco de Santander balancing the exposure 

in the Financial sector (Banks and Insurance) in front of the earnings seasons.    
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