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Fund commentary

This month was clearly marked by developments in the conflict between the U.S. and Iran and by a series of 

announcements regarding ceasefire agreements, their effect on oil prices, and its resulting impact on inflation in various 

countries. Market performance was highly mixed, with episodes of increased volatility throughout the month, 

particularly in the first half. As a result, the SPX fell by -1.06%, while in Europe the STOXX rose by +2.51%. Emerging 

markets declined by -1.67%, and Japan’s TPX rose by +0.95%. As for safe-haven assets, gold continued the correction 

it had been experiencing in recent months, falling another -11%, while the dollar appreciated by nearly 4%. Oil, which 

central banks were closely watching due to its potential spillover effects on other economies, fell by more than -20%. 

In the fixed-income market, sovereign bond yield curves flattened as oil prices fell, and markets began to price in an 

imminent scenario of rate hikes with less conviction. 

 

This month, the fund recorded a slightly negative return, primarily due to its exposure to gold and commodities. These 

assets traditionally perform well in inflationary environments, so any shift in macroeconomic data in that direction 

should translate into positive returns for the fund. On the equity front this month, performance was highly mixed, with 

positive contributions from Europe and Japan offset by negative contributions from emerging markets and the U.S. Fixed 

income made a positive contribution to the fund across all investment regions and duration segments, with U.S. 

investment-grade bonds standing out as the primary source of return. Sovereign and emerging-market debt also 

posted positive results. In terms of positioning changes, the most notable development was the establishment of 

positions in commodities as a hedge against a future rise in inflation. Regarding equity exposure, there was an internal 

rotation among markets from emerging markets and Europe toward the U.S. In the fixed-income segment, exposure 

increased across virtually all categories except for Eurozone high-yield bonds, where it declined slightly. 
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