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Fund commentary

April began with sharp corrections in the markets as a result of the US decisions regarding the implementation of tariffs 

on various countries. Most stock market indexes fell by more than -10% during the first two weeks, although this 

negative trend recovered with a certain verticality during the second half of the period as Trump's messages became 

more nuanced. On net, the month ended with a slight loss for the S&P500 (-0.7%), while the Nasdaq gained +1.5%, 

driven by large technology companies. 

 

In this context, the fund managed to close the month practically flat thanks to the active management of the options 

strategy. During the sharp declines at the beginning of the month, when the S&P500 lost -12%, the June PUT option 

purchased would revalue strongly, protecting the fund and limiting the maximum loss of the fund to -6.9% (57% of the 

loss suffered by the index). During the strong corrections we took two measures: 1) we took advantage of the strong 

volatility rally to complete the PUT Spread hedging structure, with PUT sales at a much more advantageous price than 

at the beginning of the quarter and 2) we repurchased the sold CALLS whose premium had fallen significantly and which 

the fund had practically paid in full. Both measures allowed the fund to participate much better in the subsequent 

market recovery. A recovery that would allow us to sell these CALLS again during the last week of the month, again 

earning premium at attractive levels. The positive reading of the current environment of high market volatility is that it 

offers good opportunities for active management. 
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