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Fund commentary

Performance: 

Santander GO DBF returned 0.69% in the month of January. 

January opened with sharp geopolitical turbulence that kept fixed-income markets on edge, yet global bonds still 

delivered a positive start to the year as investors oscillated between risk-on and risk-off sentiment. European sovereign 

curves rallied meaningfully, supported by cooling inflation and firmer growth momentum, while UK gilts faced mild 

upward pressure amid political uncertainty and rising long-end yields. U.S. Treasuries drifted higher after a month of 

political noise around the Federal Reserve, with the curve rising across intermediate maturities. Safe-haven demand 

surged throughout the month, sending gold and silver sharply higher as geopolitical shocks dominated headlines. 

Equities, meanwhile, proved remarkably resilient, with global indices advancing despite the volatility, led once again by 

strength in U.S. tech and solid performance across Europe. 

 

Top Contributors: 

• Long exposure to EM Local Duration, especially in Latin America, as yields generally decreased.  

• Long exposure to select Emerging Markets FX, especially LatAm currencies, as they appreciated against the USD. 

• Long exposure to Agency MBS as spreads tightened and through carry. 

Top Detractors: 

• Long exposure to US duration as yields rose across the curve.  

• Long exposure to UK and AUD duration as yields rose across both curves. 

 

Main changes over the month: 

We slightly decreased duration via Japanese duration and we increased spread exposure via IG.  

Duration: 
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Total portfolio duration stands at 3.38 yrs and is the result of exposures in the U.S. (1.77 yrs), UK (0.39 yrs) and EM (0.79 

yrs).  

Spread: 

Total portfolio market weighted spread duration stands at 2.74 yrs, mostly focused on IG corporates (1.80 yrs) and to a 

lesser extent HY (0.32 yrs) and EM (0.22 yrs). Also have exposure to non-agencies (0.28 yrs).  

Currency: 

The fund is currently long EM currencies such as the Brazilian Real, the Mexican peso and the South African Rand. The 

portfolio has long positions in DM currencies in JPY, EUR and short positions in AUD and CAD. 
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