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Fund commentary
Market Review:

Asian equities fell slightly in the first quarter. After strong gains in both January and February, there was a sharp sell-off
in March as the US and Israel launched air strikes against Iran. Investor sentiment weakened amid the escalating conflict
in the Middle East and a sharp rise in energy prices. Concerns that higher energy costs could feed through into inflation
and impact growth weighed on risk appetite. Energy-importing countries were hardest hit amid the rise in oil prices,
particularly India and Indonesia, as higher energy costs, supply-chain disruptions and increased risk aversion weighed
on sentiment. China was also weak and underperformed. Conversely, Korea was strong, despite a slump in March, as
investors chased the technology sector on positive earnings momentum and interest in Al in the first two months of the
quarter. Taiwan also performed well on a similar theme, while Thailand also produced strong returns and
outperformed.

Drivers of Fund Performance:

The fund posted negative returns but modestly outperformed the benchmark during the period. At the market level,
the underweight to India had a notably positive effect. Stock selection in Taiwan contributed positively. On a sector basis,
selection was a strong contributor, largely due to very strong returns in information technology (IT) in Taiwan which
offset detraction in consumer discretionary. In terms of stock performance, the strongest returns came from the
positions in Samsung Electronics, Delta Electronics and ASE Technology. The weakest performers were the
underweights to TSMC and SK Hynix, and the off-benchmark position in MakeMyTrip.

Portfolio Activity:

During the month, we added to our stake in Samsung Electronics as it continues to benefit from the shortage in memory
supply. We also bought shares in Jiangsu Zhongtian Technology as the company benefits from ongoing investments in
gridinfrastructure. Another new addition was Taiwan Union Technology, an upstream supplier in the PCB market where
demand continues to be driven by increasing investments into Al. We took profits in Samsung C&T and Hon Hai
Precision, and exited our position in Shenzhou International.

This document has been prepared by Santander Asset Management Luxembourg S.A. in relation to one or more Luxembourg undertakings for collective investment in transferable securities (“UCITS")

under its management, under and in accordance with the UCITS Directive, and is provided solely in confidence for the recipient for the specific purpose of evaluating a potential investment or an existing

investment in a UCITS managed by Santander Asset Management Luxembourg S.A.

This document is a marketing communication. Please refer to the prospectus of the UCITS and to the key information document (“KID") or for UK investors the key investor information document (“KIID")

before making any final investment decisions, purchasing or converting shares or redeeming investments, together with the list of countries where the UCITS is registered for sale, available at
vw.santanderassetmanagement.lu or via authorized intermediaries in your country of residence.

This document is intended to provide information that summarizes the main characteristics of the UCITS and under no circumstances constitutes a contractual agreement or an information document

required by any legislative provision. It is not a recommendation, personalized investment advice, an offer or solicitation to buy or sell any shares in the UCITS described in this document. Likewise, the

distribution of this document to a client, or to a third party, should not be regarded as a provision or an offer of investment advisory services

The UCITS described in this document may not be notified and registered for marketing in all EEA Member States under the UCITS Directive marketing passport and Santander Asset Management

Luxembourg S.A and/or the UCITS has the right to terminate the arrangements made for marketing of the UCITS in certain jurisdictions and to certain investors in accordance with applicable laws and

regulations, including the UCITS Directive provisions.

It has not been proven that the data contained in this document meet marketing requirements of all countries of sale. The UCITS described in this document may not be eligible for sale or distribution

in certain jurisdictions or to certain categories or types of investors. This UCITS may not be directly or indirectly offered or sold to or for the benefit of a United States Person under FATCA regulation

(Foreign Account Tax Compliance Act), in Line with the selling restrictions of the prospectus of the UCITS.

Past performance does not predict future returns. The returns may increase or decrease as a result of currency fluctuations relative to the respective investors’ currency.

Investment in the UCITS may be subject to investment risks, including but not limited to, market risk, credit risk, issuer and counterparty risk, liquidity risk, foreign currency risk and, where applicable,
risks pertaining to emerging markets. Additionally, if the funds hold investments in hedge funds, real estate funds, commaodities and private equity, it should be noted that these can be subject to
valuation and operational risks inherent in this type of assets and markets as well as the risk of fraud or risk derived from investing in unregulated or unsupervised markets or unlisted assets. Complete
information on the risks can be found in the relevant "Risk Factors” section of the UCITS prospectus and KID (or KIID for UK investors), which should be consulted and read by the investors.

This UCITS has a prospectus (which is drafted in English), a KID (drafted in English and other languages depending on the country of registration of the UCITS) and a KIID for UK investors (drafted in
English), which can be obtained from www.santanderassetmanagement.lt

For product information, please contact Santander Asset Management Luxembourg S.A. (43, Avenue John F. Kennedy L-1855 Luxembourg - Grand Duchy of Luxembourg), management company of
the UCITS under the supervision of the Commission de Surveillance du Secteur Financier (CSSF). The depositary and administrator of the UCITS is JP Morgan SE, Luxembourg Branch (6, route de Treves,
L-2633 Senningerberg - Grand Duchy of Luxembourg).

Prior toinvestment in the UCITS it is advisable that the investor seeks personalized advice regarding taxation as it depends on the individual circumstances of each investorand may change in the future.

Investors can obtain a summary of investor rights in English from www.santanderassetmanagement.lu

Information herein is believed to be reliable. Santander Asset Management Luxembourg S.A. assumes no responsibility for any use of the information contained herein.

© Santander Asset Management Luxembourg S.A. All Rights Reserved.


http://www.santanderassetmanagement.lu/
http://www.santanderassetmanagement.lu/
http://www.santanderassetmanagement.lu/

& Santander

Asset Management

Market outlook:

. The closure of the Strait of Hormuz to international shipping in recent weeks presents a serious threat to
regional growth as reserves of fuel are limited and higher prices will put upward pressure on inflation, which in turn
will depress disposable incomes and consumption over time. Higher inflation may in turn pressure local central banks
into a more restrictive monetary stance, which could further dampen activity.

. Markets seem to be assuming that the disruption to oil supplies will be measured in weeks rather than months
and that a de-escalation of fighting will happen before long, in line with recent commentary from the US president.
However, this more benign roadmap is far from certain, and the range of possible outcomes remains very wide given
the unpredictability of warfare.

. As well as the heightened geopolitical risks over the last month, we have also recently started to see a very
stark divergence in performance across markets between the perceived winners and losers from Al adoption. While
more questions are being asked about the merits of all the Al investment spending, the release of more powerful Al
models this year by the likes of Anthropic has meant markets are also starting to price in a much more dramatic wave
of potential business disruption. Software and online platform companies are under the greatest scrutiny and seeing
the greatest share price pressure. However, it is unclear at present what the new, winning, business models will look
like, and which companies are best placed to survive and thrive with this new technology. We remain invested in key
technology names across Korea and Taiwan, but our active overweights are not aggressive given current valuations.

. In China, the domestic economic backdrop in China remains fragile and deflationary, the earnings picture is very
mixed, and an export slowdown in 2026 could exacerbate deflationary forces. Allocations are concentrated inindustrial
leaders with global competitiveness and export strength, particularly in batteries, power equipment, and construction
machinery; commodity exposures such as gold and copper; healthcare innovators with strong licensing pipelines and
CDMO leadership; selective Al and internet franchises—Ffavouring private sector platforms with credible monetization
prospects; and dividend yield strategies targeting companies with improving shareholder returns.

. In India, domestic fund flows remain very robust, supporting valuations, but foreigners have been net sellers
as attention and flows have turned to the technology-heavy North Asian markets. Higher oil prices and supply shortages
also put India in a more vulnerable position given the country's trade deficit and limited energy reserves. Even after the
market's underperformance, valuations in India remain relatively rich, given the fairly lacklustre growth backdrop, and
we remain underweight. We remain highly selective in this market, with exposures concentrated in the private banks,
telcos, and consumer discretionary names that benefit from the recent cut in GST.
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. The outlook for the ASEAN market remains uncertain. If geopolitical tensions resolve, a resumption of US rate
cuts and the resulting weaker dollar should continue to bolster overall risk appetite across the region. However, the
limited drivers of economic growth may persist in dampening investor interest, particularly if enthusiasm for Al remains
elevated.

. With the recent correction in markets, aggregate price-to-earnings multiples for regional equities have moved
back towards the middle of the longer term trading range from previously more stretched levels. We are still well above
levels reached in previous regional crises or recent market lows, so there could still be material downside if events in
the Middle East deteriorate further or the oil shock is very prolonged. Along with a resolution of the current energy
disruptions, market performance is also increasingly tied to Al, through semiconductor supply-chain stocks in Korea and
Taiwan, and internet stocks in China.

. Continued momentum in Al-related capex spending globally and improvements in the monetisation outlook
for these businesses remain key to the future performance of Asian equities, perhaps even more so at present than local
economic developments in the region. Although technology-related earnings forecasts for 2026 look well underpinned
currently, recent volatility in US-listed Al stocks shows what could happen if sentiment on the global Al-capex cycle
were to moderate more decisively in 2027 or beyond.

. The macroeconomic backdrop for markets remains very volatile and the range of outcomes is wide, but we
continue to see attractive longer-term opportunities across Asian equities and we will look to take advantage of any
material sell-off in our preferred stocks across the region to position for an eventual recovery in investor sentiment.
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