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Fund commentary

At the end of September, the Santander account had a duration of 0.68yrs, a spread duration of 0.66yrs, and YTW of
4.70%. For the month, Santander returned 4.3bps.

September was a challenging month for fixed income markets as resilient economic data, higher energy prices, and
increasingly hawkish central bank rhetoric led to a sharp repricing of interest rate expectations. The August employment
report highlighted a labor market that remains on solid footing, with nonfarm payrolls increasing by 162,000 (vs 55,000
est.) and the unemployment rate holding steady at 4.1%. Meanwhile, inflation remained above the Federal Reserve's
target, with August CPIrising 0.4% month-over-month and 3.4% year-over-year, while core CPl increased 0.3% month-
over-month and 2.4% year-over-year. Against this backdrop, the Federal Reserve raised rates by 25 basis points and
signaled that additional tightening remains possible. Geopolitical tensions and higher energy prices also contributed to
market volatility, with oil prices briefly rising above $105 per barrel before moderating late in the month. Despite the
significant move higher in yields, investment grade credit remained relatively resilient, supported by healthy corporate
balance sheets, stable leverage metrics and continued demand for high-quality front-end assets.

Looking ahead, we intend to maintain portfolio duration in the 0.60-0.70 year range. While the recent backup in yields
has improved carry opportunities across the front end of the curve, uncertainty around monetary policy, inflation and
geopolitical developments remains elevated. We continue to favor high-quality corporate credit and money market
securities where all-in yields remain attractive and fundamentals remain supportive. Given tight spread valuations and
ongoing market volatility, we remain disciplined when deploying capital and continue to emphasize liquidity, relative
value and issuer-specific fundamentals. Our preference remains concentrated in the T-year part of the curve while
maintaining an overall up-in-quality bias across the portfolio.

Trades to highlight:

Buy 2ncTyr BMO floater new issue

Buy 18moNC6mo Danske Bank fixed rate
Buy Tyr Nordea YCD floater

Buy 6mo KFW CP fixed rate
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