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Fund commentary

September was characterized by a more volatile market environment, shaped by geopolitical tensions in the Middle
East, rising energy prices and a more hawkish stance from the major central banks. Both the ECB and the Fed raised
their policy rates by 25 bps, while stronger-than-expected economic data reinforced the perception of a still-resilient
global economy. Against this backdrop, government bond vyields rose sharply, weighing on the main fixed income
markets, while equity markets experienced some profit-taking.

Despite the corrections recorded by the main equity indices during the month, the performance of the assets held in the
portfolio led to an increase in the overall equity weight, mainly driven by US equities, which outperformed European
markets on a relative basis. As a result, we ended September with a total equity exposure of 55.6%, representing an
increase of 1.7 percentage points compared with the previous month-end, mainly driven by the appreciation of the
assets held in the portfolio.

In fixed income, the sharp rise in government bond yields led to a broad decline in bond prices during September. This
resulted in a slight reduction in the portfolio’s duration exposure, with total portfolio duration ending the month at 2.19
years, slightly below the level recorded at the previous month-end.
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